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DIGITAL INFRASTRUCTURE UPDATE
Q3 2020

Digital infrastructure broadly refers to the real assets that keep us all connected. 

These are generally essential, highly resilient assets that provide potential for consistent 

connectivity that we all need to live, work and play in today’s digital world. 

DIGITAL INFRASTRUCTURE UPDATE
Q3 2020

hypothetical purposes only.
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EXECUTIVE SUMMARY
 » Connectivity Is Essential

1 

 »

2

 »

speed, lower latency, higher bandwidth connectivity should continue to fuel 

3

 »

funds, institutional investors and lenders are increasing allocations to the digital 
infrastructure sector.3

Digital 
Infrastructure Update: COVID-19 Impact and Risk Assessment.

1. 
2. 
3. 
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4. 

BROADER ECONOMY
connectivity. 

opportunistic tailwinds for the digital infrastructure sector.4

Highly Disrupted Mixed Disruption Opportunistic Tailwinds

Gold
× Aluminum, Copper, Iron, Zinc etc.
× Coal

Chemicals, Metals & Mining

× Oil and Gas Drilling
× Downstream Demand
× Renewable Energy Projects

Energy, Power and Utilities

× Autos and Auto Parts
× Transportation
× Construction and Homebuilding

Industrials

× Residential Real Estate / Brokers
× Commercial Real Estate
× Urban Real Estate 
× Healthcare / Entertainment Real 

Estate

Real Estate

× Airlines
× Hotels and Accommodation
× Cruises
× Theme Parks & Outdoor Rec.
× Airline & Cruise Connectivity

Travel and Hospitality

eCommerce / Payments
? Banks / Depositories
× Insurance
× Mortgage Providers

Financial Services

Video Gaming
Online Gambling

× Theaters
× Casinos and Gaming

Leisure and Gaming

Streaming Services
× Network TV and Radio
× Sports and Entertainment
× Advertising

Media and Entertainment

eCommerce
Grocery Stores

× Brick and Mortar 
× Bars and Restaurants

Retail and Restaurants

FinTech
Next-Gen Software
Hardware (Data Centers, PC, Tablets)

× Hardware (Auto, Industrial, 
Smartphones)

Technology

Packaged Food
Household and Sanitation

Consumer & Food

Digital / Consumer Health
Biotech / Pharma

Healthcare

eCommerce
Education
Social Media
Health and Fitness

Internet

Communications Infrastructure
Wireless & Wireline
Cloud & Edge
Communications Software

Communications

4
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SEGMENTS

4

Infrastructure Industry Volume Data
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Airports
(Passengers)

Toll
Roads

(Vehicles)
Energy
(Rigs)

Fuel Market 
Demand

(Gasoline)
Parking

(Transactions)
Ports

(Containers)

Electrical 
Load

(GWh)
Communications

(IP Traffic)
Compute
(Cloud)
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Q3 MARKET TRENDS

Data Centers

 »
5

 »

period a year earlier.5

 »

5

 »
infrastructure are now pivoting to being overweight in digital infrastructure.6

 »

have been used to.5
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Figure 3: Traditional vs. Non-Traditional Real Estate Pricing

5. 
6. 
7. 
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 »
setting year. 
 »
 »

 »

 »
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11. 
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3Q 2020 Commissioned Power, Top North American Markets11

Commissioned Power Growth (MW)

4000

3000

2000

1000

3,887.6 3,978.9
4,412.7 4,536.6

4,126.2

3Q 19 4Q 19 1Q 20 2Q 20 3Q 20

Note: Commissioned power growth rate includes pre-leasing. Rate based on
datacenterHawk commissioned power figures for Atlanta, Boston, Chicago, Dallas/Fort
Worth, Houston, Los Angeles, Minneapolis, Montreal, New York, Northern California, Northern 
New Jersey, Northern Virginia, Phoenix, Portland, Quincy, San Antonio, Seattle, and Toronto. 

The top 18 data center markets in North America grew by a rate of 2.8% during 
3Q 2020. While supply growth was smaller to an out-sized performance in 2Q 
2020, the market continues to exhibit healthy growth.

Demand More Evenly Spread Across North American Markets11

Market Share of Absorption

40.0%

30.0%

20.0%

10.0%

39.8%
17.6%

2Q 2020 3Q 2020

In 3Q 2020, the five data center markets with the most absorption in North 
America, excluding Northern Virginia, captured 39.8% of the demand, up from 
only 17.6% in 2Q 2020.
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2019 vs 2020 Absorption in Northern Virginia11

Absorption in Northern Virginia through 3Q 2020

2x

3x

1x

2.7x

1x

2019 2020

2020 data center absorption in Northern Virginia has already passed the 2019 
absorption number. The market continues to be attractive to the largest data 
center users with the largest requirements.
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Q3 MARKET TRENDS

 »

supporting the need for additional infrastructure.12

12. 
13. 
14. 

 »
13,14

 »
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 »
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15,16,17

 »
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 » AT&T

connectivity.16
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21. 
22. 
23. 

 »

rooftop sites.21, 22

 »
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23

LONG TERM OUTLOOK & CONCLUSION

and wireless infrastructure sectors.

U.S. Wireless Carrier CapEx20

(Annual Spending on Wireless Networks)

$50

‘00 ‘01 ‘02 ‘03 ‘04 ‘05 ‘06 ‘07 ‘08 ‘09 ‘10 ‘11 ‘12 ‘13 ‘14 ‘15 ‘16 ‘17 ‘18 ‘19 ‘20E ‘21E ‘22E ‘23E ‘24E ‘25E

in
 $

 b
illi

on
s

$45

$40

$35

$30

$25

$20

$15

$10

$5

$0

3G
~23 billion annually

4G
~29 billion annually

5G
~35 billion annually

2G
~17 billion annually



Digital Infrastructure UpdateStrategic Capital Fund Management

12

IMPORTANT INFORMATION

security, public or private, nor any fund, public or private. 

its property. 
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