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The REIT's recent 12-month average return on assets exceeds
yields on 10-year Treasuries, indicating potential for positive
risk-adjusted returns. At its current cost of debt and level of
borrowing, its use of debt is contributing to increased returns
for shareholders.
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¢ Cumulative MFFO since inception exceeds the cumulative cash
¢ distributions to common shareholders, indicating the REIT has
¢ fully funded cash distributions from its real estate operations.

¢ At the current distribution rate and level of moified funds from
¢ operations, trends suggest the distributions can be maintained.
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Source of Distributions, Trends and Items of Note

« Distributions declared per share were $0.069 and $0.174 during the three and nine months ended
September 30, 2014, respectively, and $0.062 during the nine months ended September 30, 2013.
No distributions were declared during the three months ended September 30, 2013. The REIT does
not make regular quarterly distributions so distribution yields are not meaningful.

+ On November 12, 2014, the Company’s board of directors authorized a distribution in the amount
of $0.088219 per share of common stock to stockholders of record as of the close of business on
December 15, 2014. The Company expects to pay this distribution on December 29, 2014.

« On March 25, 2014, the board of directors approved an estimated value per share of common
stock of $11.27 based on the estimated value of assets less the estimated value of liabilities, or net
asset value, divided by the number of shares outstanding as of December 31, 2013. All assets and
liabilities were valued as of December 31, 2013 with the exception of an adjustment for acquisition

« The Company entered into a joint venture agreement to acquire 20 acres of undeveloped land in

« The REIT’s Cash to Total Assets ratio decreased to 1.9% as of 3Q 2014 compared to 9.2% as of 3Q 2013.
« The REIT’s Debt to Total Assets ratio increased to 51.0% as of 3Q 2014 compared to 28.1% as of 3Q

« Because the Company does not pay regular cash distributions, the FFO and MFFO payout ratios are not

fees and closing costs incurred in connection with the acquisitions of three real estate assets subsequent
to December 31, 2013, which were included as a reduction to the net asset value.

Richardson, Texas for $7.5 million in 3Q 2014.

2013.

applicable. The Company uses modified funds from operations (“MFFO”) as defined by the Investment
Program Association (“IPA”).
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